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Hyderabad: Economic Of-
fentes wing court, Hydera-
bad, has convicted Ameya
Laboratoriesand its mana.
ging director for failing to
le a cost audit report to
Heglsn'ar of Companies
(ROC), in one of the rarest
cases of conviction for
Companies Act violation.
The firm conducted 7269
crore of sales or supply of
products, butdidn’t file the
report. The same judg-
ment was pronounced in
two cases separately befo-
reaspecial judgeforecono-
micoffences, Hyderabad.

Both prosecutions we-
re filed by ROC, Hydera
bad, for nonfiling of cost
audit reports to the central
government within a sti-
pulated period as per Com-
panies Act, 1956, under Sec-
tion 233(b) for 201213 and
2013-14fiscals.

As per the preceding fi-
scal filed with ROC, the
turnover of the company
from sales or aggregate va-
lue of the turnover from
sale or supply of products
as evident from profit and
loss on March 31, 2011, was
£269 crore. This made the
company eligible for filing
of cost audit report to the
central government. ROC
officials said, “Both cases

Rare conwchon
for failure to file

audit, MD jailed
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o Ameya Labs & its MD
convicted for non-filing of
cost audit reports

o Firm did not file report
for 7269¢r worth sales

» Ameya Laboratories
at accused No. 1

« MD Hari Babu Kosaraju
accused No. 2

were proved by the prose-
cution and these are the
dthand 5th such successful
prosecutions by obtaining
convictions with impri-
sonment of the accused.
But this is a rarest of rare
case, wherean accused has
been given rigorous impri-
sonment under Compani-
&8 Act for non-compliance.

The company was fo-
und guilty and sentenced
topay afineof £3,000. Kosa-
raju was sentenced torigo-
rous imprisonment for five
months , and told to pay
2,000 as fine, “If he has to
undergo any sentence im-
posed by other courts, pri-
son authorities shall take
custody of the accused,”
the court stated.
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