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LOK SABHA

THE FINANCE BILL, 2023
(As infroduced in Lok Salia)

Sl No. Name of Member and text of Amendment

_ Notice ufﬁmrmlm{:n ts

List No. 1*

Clause No,

SMT. NIRMALA SITHARAMAN:
Page 1, for lines 6 and 7, substittie-

"(2) Save as otherwise provided in this Aet,-
(a} sections 2 to 122 shall come into farce on the
ist day of April, 2023;

(b} secions 123 to 1448 shall come into foree on
such date as the Central Government may, by
notification in ﬂm Official Gazette, appaint,”.

Page 16, afier line 12, fsori—

"Provided further that where the total income of a person, being
specified fand referred to in alanse (¢) of the Explanation to clause
(400} of seation |G of the Income-tax Act, includes any income
under clause (o) of sub-geaticay (1) of section 115AD of {he
Income-tnx Act, the advance tax computed on that pert of income
shall ot be increased by mz.r'surdmrgu;“_

Page 20, affer ling 15, insert—

‘TI&TME:I also thet in the ease of a specified fund, referred to in
clauss (c) of the Explamaion to ckuse (40) of section 10 of the
Income-tax Act, whase income is chorgeable to tax under sub-
seotion {EA) of section 11SBAC and where such income includes
any ineome under clause (a) of sub-section (1) of section 115AD
l1f1l1ﬂ*lnmm1- ¥ Mct, the advaiice tax pagputed on that part u-f
income shall nol'be mereased by any surcharge:™.

Page 23, affer line 24, finpr—

“Provided ferther that nothing containgd in this dub-section shall
apply in respect of income-tax as specified in sub-section (),
caleulnied on meome, referred to in clawse (a) of sub-section (1) of
section 115ALD of the Income-tax Act, of specified fund referred
to in cluwse (o) of the Explanation o clause (413 of section 10 of
thys Income-lax Al

*The President haa in pusseance of clanses (1) and (3) of article :]‘.l .-a.n.j ulau.'a:: (1) of wticle 274 ﬂf“J'F
Constitution recommended to Lok Sabha the moving of the amendments.

P.T.O.
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5. [ Page 24, affer line 24, imsmr—

'.;EEH clause (3TA), i sub-clanse (i after the figures and fetter

SR, the figures and letters “194BA. " shall be flseried;

_Pﬁ_gl:. 2% }FTII nEa: 15 m?& subritite—

“(Ba} for clause (453}, the fallowing claises shall be substied with effect

trom the Ist day of April, 2024, namely,—

“{4C) nny income received by & mon-resident from,—

(i) portfcllo of securiies or financial produety: ar
fuswis, managed or adminisiered by any posifulio
manager on behall of such non-resident; or

(i) such wctivity carried oul by such Person, as
may be notificd by the Caistrn] Govesisment in
the Oificial Guzetie,

in an socount maintaiied with an Offchore Banking Uit in
any Inlemational Financial Services Centre, az veferred 1o in
sib-section (1A} of section 80LA, to the extent such income
acorues of arises outside lndia and is not deemed fo acerse or
arigs in Indie

Explanation.—For the purposes of this clase, "portfolic
manager” shall have the sume meaning as amsigned o i in
clause (2} of sub-regulation (1) of repulation 2 of the
Intesnational Financial Services Centres Authorlty (Capital
Marke! Intermediarics) Regulations, 2021, made under the
[nternational Financial Services Centraes Authority Act, 2019;

(4H) any income of & non-resident or & Unit of an
International Financial Services Centre as referred 1o in ah-
section (1A) of scction BOLA engaged primarily in the
buginess of leasing of an aircu, by way of capital gains
arising from the transfer of cquity shares of domestic
company, being a Unit of an Interational Fingngial Services
Cendre as referred 1o in sub-section (IA]) of section BOLA,
engaged primarily in the business of lesse of an airerat which
hias commenced operations oo o before the 315 day of

March, 2026,
Prowided that the provisicis of this clause shall upply for

capital gains arising from the transfor of equity shires of such

S0 nfa0rs,

P.T.O.
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dismestic company in & previous year relevant to an
nesessmant year falling within fhe—

ta) period of ten assessment years beginning with the
asecasment vear felevant (o the previouy year in which
the domestic company has commenced operations; or
(b} period of len assessment vears begining with tse
assessment year commencing oo the 15t day o Agaril,
2024, where the period referred 1o in clause (&) ends
before the 15 day of April, 2034
rpemation.—For the purposes of tis clinse, “sirersft
means an aircraft or o helicopter, or st engine of an alseraft
or a helicapter, or any part thereaf>* ™.

Pagee: 30, afier line 32, fneery—

() in clause (23FE), in the opening paragraph, for the word "interest”,
the words, brackets and figures “intcrest, any sum refeired b in claigss
{xii) ol sub-swation (2) of section 56" shall be substituted with efect firom
the st day of Apnil, 2024;°

Puge 30, affer line 33, inser—

Yl for clanse (26AAA), the following clanss shall be substituied and
shall be deemed (o have been substitisted with effect from the =t day of
Aprtl, T9H), namely;—

(20AAA) in case af an individual, being a Sikkimese, any income
which scerues of arises o lijm—

(a) from any source in the Stte of Sikkim: ar
(b} by way of dividead or interest on securities.

Explanation.—For the purposes of this clase "Sikkimesa" shall
mCa—

(1) e individual, whose name s recarded in the regisier maintained
under the Sikkim Subjects Regulation, 1961 read with the Sikkim
Subject Rules, 1961 (hereinafler refered (o as the “Regisier of Sikkin
Subjects™), immediately before the 26th day of Apnl, 1975; or

(i) an inclivicheal, whose name is included i the Register of Sikkim
Subjects by virtue of the Govermuent of India Order No, 26030/36/90)-

Clause No.

BoF B
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Chiuse Ny,

—

LCA. dated the T .ﬁué'u'ﬁt. 1990 and Chrdder of even nuther dated |he
&th April, 1991, o

() sy other individual, whose name doss not appear in ihe
Register of Silckin Subjects, but it is celablished beyoad doubl sl the
name of such individual's fther or hushand oe paternal grand-father or
rather lrom the same father has been recorded in that register, or

(vl any other individual, whose name does pot appear i fhe
Register of Silkiin Subjects but it is established thut such indivicual
was domiciled in Sikkim - on or before the 26th day of April, 1975; ar

(vl any other individual, who was not domiciled in Eikkim on
or before the 26th day of April, 1975, bt it is estublished beyond doubt
thiel such individoal's father or hushand o paternal grond-father o
lrather fram the some father was domiciled in Sikkin on or before the

26th day of Apeil, 1975,

(1) afler clause (34A), the following clause shall he ingried with affect

from the 1st day of April, 2024, namely—

WELS un}TH.!:ﬂm: of & unit of any Internationn) Financial
Survices Centre, primarily engoged in the husiness af leasing
of an girceall, by way of dividends from a company being n
tnit of any Intemational Finoncial Services Cenlre primarity
engagec in the business of leasing of an aircrafi,

Explaration.- For the purposes of this clause, “Inlemational
Financial Services Contre” shall have the same meaning as
asségned o it in clause (q) of section 2 of the Special | o s
Eoonomic Zones Act, 2005,

Pege 31, line 3, for “clavse shull”, subasitite “clausas shal "

Page 31, affer ling 22, frver—

'(468) any income ascruing Or arising fo,—

(i) Mational Credit Guaraites Trusiee Company Limited,
being & compuny established and wholly financed by the
Central Govemnment or the purses of operating  credit
gusrantee finds cstablished ard wholly financed by the
Central Government; or

RT.0.
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Clause Ng,

(i} & cedit  guarante fund estzhlished wnd  whalky
limanced by the Central Govemment and mandged by the
Madionnl Credlt Guarantes Trystee Cranpany Limited; or

i) Credil Guarasier Fund Trust for Micro mnd Small
Enterprises, being a triest ereated by the CGovernmend of India
and the Small Indistrics Development Bank of ndig
established under sub-scetion {1} of section 3 of the Sinall
Industries Development Bank of lidia Act, 19849, B aF i,

|

Page 34, line 35, for ™, clanse (46", rubstitnge " clapse (2ABC), clanse
{a6)".

Fage 34, line 39, for “clunse Hﬁi", audistitute “clause (23FCY or cluse
(46)"

13.

Page 35, line 3, for “clause (46)", sudsringe “clause {ZIEC) or clause
(46"

Page A0, qffer line 31, inserr—
(i} for clause (), the following clause shil) be substituicd, mamely—
‘(@) "original fund™ magns—

(A 0 fund established or incorporated ar registered outside India, which
eollecis funds fiomn its members for investing it for their bonefit and fulfils
the following conditions, nanely-—

(1) the fiind is not 0 person resident in Livalin;

(ii} the fund is a resident of a counlry pra specified territory with
which an agreement refermed o in sib-seetion (1) of section 90 gr
stb-scction (1) of section P0A s e entered inta; or is
establishied or incorporated or registered in a country or a specified
territory as may be notified by the Central Govermment in this'
bebalf

(111} the fund and its sctivities-are subject 1o applicuble investar
protection ragubitions in the conntry or specified territory where it
I= estiblished or incarporated or is a resident: i
(iv) Tulfils sueh other conditinon: ze may be proscribed;
{B) an tnvestment vehicle, in which Aby Dhabi Investiment Auithority
the direct or indirect sole sharebolder or unil holder or beneliciary or
interest holder and such investiment vehicle wholly owned and
crroiled, divectly or mulirectly, by the Abu Dhabi Investment Authority
or the Government of Aby Dhabi; or

il

| o4l 8 < )
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——

(C) o fund netified by the Central Covernment in the OFficial Gazetie in
this behall subjec! (o such conditions s may be specified;".”

Clanse Nao.

Page 40, line 12 e (0, rubaiime “{ia)”,

Zl

| Page 41, affer line 14, inrer—

21

: () after olause (xix}, the ﬁ:-rluwing::_ﬁm hall be insested, Eumary:-—

(%) any trnsfer of o copital assel, being an interest in a ot
ventiere, held by a public sector company, in exchange of shares of &
company incomported outside India by the Government of a Fored g
Slote, in accordance with the laws of that forcign Siaic.

Exgrlematisn —For the purposes of this clwese, “foint ventire™ shall
mean a business entity, ns muy be notified by the Contral Government
in the Oificial Garsite,” ™

Page d [, line 16, amir “provise”,

LR,

Page 41, affer line 21, insern—

Ad

“Explemarion 1. —For the removal of doubt, it s hereby clarified
Heat the cost of sequisition of a unit of' & business trast shall be redueed
and shail be deemed 1o have always bean reduced by any sum received
by a unit holder from the business thust with respect o such unit, which
is not in the nnture of income as referred to in clause (Z3FC) or eliuse
{23FCA) of section |0 and which is mot chargeabie to tax under clonse
(31} ol sub-section (2) of section 56 and  under sub-section {2} of
section T1SLIA.

Expdanrtfon I.--For the purposes af Explanarion 1, it is clarifad
thut whare transaetion of transfie 6 a unil is not considered o5 tranz iy
unnder seetion 47 and cost of acquisition of such wnit is determined
under section 49, sum recoived with respect to sich unit befors such
transaction as well as afler such oansaction shall be reduced from the
eost of sequisition under the sid Explanat o™,

%

Page 41, for liwes 22 to 25, subsritne—

23

"23. In section 49 of the Income-tax Ace,

(a) after swb-section (2AH), the following sub-section shall be fnserted,
namely;—

“(2Ad) Where the capital ssset, being shares as referved to in clause

[xx) of sectiop 47, hecame the propenty of the assessee, the cost of

RTO
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Clause No.

acquisition of such assel shull be deemed to be the cost of ncaquisition
e it of the mtercst in the joint veniuie refiermed fo ink e snid clapse,™

{b) alier sub-section (9), the following sub-section shall be insared
with effect from the Ist day of Apail, 2024, mamely:—

“U10) Wihere the capital asset, boing—~ ',

21

Page 42, line 3; for “Marlet Linksd Deberifure™, sidistitute ™a unit of a
Spacilied Mutval Fund aequired on or after the | s day of April, 2023 ora
Mlarfiel Linked Dabenture”,

2

Puge 42, line 5, afier “debéntare™, frreri “or unit™

24

42

Page 42, line 6, affter “debenture™, imsert “or unit™

ad

23

Pope 42, o bines 15 to 22, swbisbfitive—

24

‘Explemation — For the purpsses of this section—

(1) “Morket Linked Debenture” msans o secority by
whatever name called, which has an undeclying  prineipal
companent in the form of a debt security and where the retarns
are linkesd 1o market returns on other underlying securities or
indices and inclode any security classified or repulated a5 o
markel linked debentue by the Securities and Exchange Board
af lndie;

(i} "Specified Mutual Fund” means & Mutual Fund by
whialever name called, where not more than thirty five per cent.
of ils lotal proceeds is invested in the equity shares of domestie
COompanies:

Provided thal the percentge of ity sharcholding held in
reepect of the Specified Mutual Fund shall be computed wilh
reference to the anmual average of the daily cloging figures;',

24,

Page 44, for lines ¥ to 26, suhstifue—

32

32, In section 56 ;:IﬂhE' income-tax Act, in sub-seciion 2)— :

{a) in claose (vilb),—

(1) with effest from the 15t day of April, 2024, the words “being a
resident™ shall be pmitied;

(4] i the Explanation, in cl nise (), abter the words and figures

“Securities and Fxchenge Eoard of India Act, 1992 o regulatecd
under  the®, the words, Dbrackets and figures *International |

L5 wf 1992,

e Tt




e _

~ Sl No. Name of Member and text of Amendment

Clause No.

* Finmncial  Services Centre  Authority {Fund Munagement )
Regulations, 2022 made under the” shall be inseried:

(b mfter clawse (xi), with effect from the st day of Apeil, 2024 the

follewing clauscs shall be insarted, namely:—

"(xii) mny spocified sum received by a unit holder from &
bussiness trust during the previous year, with reapest (o & unit held
by lim at any tane during the previous year.

Explarmation —For e purposes of this clause, “specilicd sum®
shall be vomputed in accordance with the following losmula,
rernely-—

Speificd sum=A-B-C (which shall be decmed to be 2em if sum
of [ and € is greater than A), where—

A=aggregate of sum distributed by the business trust witl respest
w0 sech unit, during the previous year or during sny earfies previcas
year or yems, (o sach unit holder, whe holds such unit an the date
of distribution of sum or to any other wnit holder who held such
unit &t any time prioe (0 the date of such distribution, which is,-

(#) not in the natise of income referred to in clauss (2IFC) or
clause (2IFCA) of seation 10; and

{b) not chargeable to tnx wider sub-section {2) of section
[15UA;

B=amaount ut which such wnit was issued by the business trust; und

C=amount charged 1o tax under this clause in sy earlier previous

“F B

year;',

25

Page 48, affer line 27, fwerr—

MW hinge
#14

“Atcdm)
sl esllan
LI

“A1A. Inscction BOLA of the [nqni-urleubi:': Ach, in sub-section
i1}, after clause (bj, the following proviso shall be inserted,

nmely:—

"Provided that for the assessment year COMEneneing on or
after the [st day of April, 2023, the deduction under this
clause shall be one hundred per cent. of such fncame.™ ',

BT 0.
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[~ | F'_I:IHE 40, for linex | 1o B, substifure— 47 |

“Provided that whore the (olal incame of (he assessce iy chaneable 1o tax
ander sub-section (1A} of section 1 ISBAC, and the tota| incone—

() does not exceed seven hundred thousand ropess, the
wsseasee shall be entifled to a deduction, from the amount of
income-tay {us compaited before allowing for the dedustions under
this Chapter) an bis total income with which he & chargeable for
iy dssesament year, of an smount equal to ane hundred per conl
ol such income-tax or an smount of twenty-five thousand rupess,
whichover s lags;

(b)) exceeds saven hundred thousand Fupees and e meonge-
tax payahle on such total income axceeds the amount by which the
totd| income is in excess of sover hundred thowgand rupess, the
asscssee shall be entitled to w deduction freay the nmoaunt of
income-tax (as computed hefprs allowing the deductions under
this Chapter) on his total income, of an amegunt ogisnl t the amoynt
by which the income-tax payable on ssah tofal ineome is in excess
of the amount by which the total income exceeds seven hundred
thousand rupess,”,

21| Page 49, afler ling 34, inrar— Mow olmsg
4,

[ Keverdmeit ar “4OA. In secton 115A of the Income-tax Act, in
A | sub-seation (1), with offect from the Is day of
April, 2024, —

(i) in clavse (a), in sub-clause {A), the
faltowing proviso shall be inserted, namaly;—

“Provided that the amount of income-
tox caloulsted on the amount of
income by way of dividend received
from o umit W ap International
Finmncisi Services Centra, s relimed
I in sb-gection (1A) of section
RILA, 'ml]l::tnnpwmt_:“,‘

(i) in clase (), in sub- clouses (A) and
(BY, for the word “ten”, the waord “twenty" shall be
substituted.*

PT.O.
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[ T8 Fage 58, line IS,_jli.'r.l-“sul-nTseuJinlmflh 2y and {117, snbatitate “sub-section | 58
[.I':Iu.
. | Page 59. afler line 24, fhsert— ;«;:: vlwese
Amoadied ol | 804 [0 section 115 Y of the Income-tax Acl,— i
pechien [I5¥F
N in sub-seation {23, after the praviso, the
following  provisa  shall he  inserled,
namaly:—
“Proyided  furiber that a Unit of an
International Finacial Serviges Cenbre
which has availed of deduction under
soction EOLA may make an application
within three months from the date on which
such deduction ceases.")
(if) after sub-gection (5), the following
Explention diall be nserled, nemelyi—
* fxplanation—For the purposes of  thi
seation “Infermational Finanginl Services
Centre” shall have the same meaning as
s assignedd 1o it in clause {q) of section 2 of the
Special Economic Zoses Act, 11
3. | Puge 69, for lines 28 and 29, substitute- 51
“81. In section 199 of the Income-tax Acd, in the proviso, for clanse
(ix}, the following clase shall be sitbatiuled, namely:—
*(ix} any fvtercsi payabile to a "busmess trust”, as defined in ¢lause
(134} of section 2, in respect of any securities, by o special purpose
vehicle referred 1o In the Explamadian to clause (23FC) of section 10.°.".
1. | Page 70, i lines | and 2, owald “wilh effect Irom the 1% day of July, 2023". B2
32, | Page 70, line 5, for “July", substituie “Aprl™, 52
33, | Page 70, line 10, onrit “with efieet ficm the 15t day of July, 2023". i
. | Page 71, affer line 13, tnrert— Mrw chiuse
Rl

PTC.
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Clause No,

rﬂ-w*g;; "B4A_ In section 194LC of the Income-tax At with effect
frain the Ist day of July, 2023 —

(i) i sub-gection {1), after the provisn, the fallowing
provizo shall be inserted, niitely;—

* Provided further that in case of income by way of
interest referred to In clage (e} of sub-section (),
the income-tax shall he deducted at the rate of nine
per cenl, 5

(i) in sub-sestion {2),—

U in clawse (ib), R the word “mnd™, the word “ar shall
b snhstituead ;

(1) afier clause (), the following clause zhall be inseriod,
namely;—

“{ic) in respect of money borrowed by it from a
senuroe oubside Indiu by way of fssuance of any lotg-
terms bond or rapee denominaied bond on or after
the 1zt day of July, 2023, which is listed anly oo a
reeopnised  stock  exchange  located i an
International Financial Services Centre: and™, *.

[ 35 | Page T for st 5, substitule— &0
B2, In section 206AE of the Income-tox At —
(i) i sub-section (1), after the figures and Jetier "1848,7, tha
figures and ketters “194BA " shall e insarted;
(i} in sub-section (3), for the proviso, the following proviso shall
b sulstituged,”
3. | Page T2, affer line 15, inpari— 90
i) in chiusge (a), the wonds “eut of India” at both the places whese they i
ocour shall be omitied
I [ Page72, in line 16, Jor Y subeiie (i), ai
32 | Page 72, affer line 25, inseri— | e alase
= it tir = —1 2 i, 1

P.T.0.
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Clause No.

Amendmai! | WA, In section J06CC of the Income-tns Ack, in s
';I':IE T“""""' gsection (1), the following proviso shall be inserted with
A effect from the 15t day of July, 2023, namely; —

“Provided ihat the rofe of tax collection af soure
under this section shall not excesd twenty per cent.™.

segtion 3 of the Customs Tarill Act, 1975 lave been paid, and only
for the purposa of the duty poyvable, other this the said tax and cess
paid, such dutiable goods shall be warehouscd gouds;

3. | Page T2, @ lines 26 and 27, subariiute— T
] "L Insection 206CCA of the Tncome-tnx Act— i
(i} in sub-section (1), the following proviso shall he inseried with
effect firom the [at dey of July, 2023, namely:—
“Provided that the e of tax collection af source under this
section shall not exceed twenly per cent.™
(i) in sub-section {3}, for te proviso, the following proviso shall
be substituted,”
Hl. Poge 83, aqffcr ling 7, beseri— T
nloses
1234w
IR,
“1Z3A. In the Customs Act, in section 65, in sub-section (1), for the | Amcdmen
wikrds “aulpict 10", the words, figures and letter “subject to the proviskons | o7 5etion
of section 65A and” shiall be substinuted g
123B. Affer section 65 of the Custoins Acl, the lollowing seclion shall | issetion of
be insarted, namely: — ne sactlun
LT
654, (1] Motwithstanding anything to the contrary contained in this MT:M
ol 1975 | Aot or the Customs Tarfil Act, 1975, the following provision shall, with aprstions
effect from such date as may be notified by the Central Government, apply in
to gowds In relabon to which any mansificiuring process or other | warehouse
operations In lerms of section 65 may be caried out, nsmely— l"_'“"“_'
ardinarily
(A} the dutiable goods, which are deposited in the warehouse shall | Paid eertsin
biz goods on which the integraled tux under sub-section (7) and the iy
goods and servicos tak compensition cess under sub-section (9], of
31 af 1978,

P T O,
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Clause No.

(B) the duliable goods shall be permitted to be removed for the
purpss ol deposit in the werehouse, whers —

(i} in respect of the goods, an entry thereoFhas beeq tracle by
prescading electronically on the customs autemated gyslem,
bill of enlry for hene consumption under section 46 and e
Roods have been assessed to duty under section 17 or section
I8, as the casc muay be, in accordaner with clouse (a1} of sh-
section (1) of section 15;

(11} the integrated tax under sub-secdion {7y and the goods
arid services tax compensation cess under sub-gection . of
section 3 of the Customns Tariff Act, 1975 have bean pald in
accordance wilh section 47,

(i) en removal of the goods from another warehouse in
terms of secticn 67, a bill of eniry for home coRsumption tnder
clize (3) of section 68 has been presefited and the integrated
tax sunder sub-section (7). and the goods and services tax
tompensation cess under sub-section (9), of sectinn 3 of fl
Customs TanfT Act, 1975 have been paid befors the goads arc
s0 removed from tat other warehouse;

(rv} the provisions of section 58, mibject to the following
medifications therein, have boen complied with, namely: -

(a} for the words bl of entry for wirchousing”, the
words “bill of cotry for bome consumption” shall be
substituted; and

(b) for the words “amount of the duty nssessed™, the
words “smowit of duly ssseseed, but not paid" shall be
substituted;

(L) the duty payable in respect of warchoused Boends referned 1o in
elmuse (A), o the extent not paid, is paid befiore the gonels are removed
from the warehouse in such mannes as may be prescribid,

(23 The provisions of sub-secton (1} shall por apply for the parpdse
of munufacturing process of olher aperalions in terins of section 65 1o

duttable goods which have been deposited in the warchonse or permitted

]

51 | 9vs.

51 o107

)

P.T-O.
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Clauye I"n'u =

o b removed for deposit in the warchouse prior o fhe date 0ot fied ander
fhat seb-seetion.

(3) The Central Government may, i it considers necessary ar
expedicnt, and having regard to such eriteria, Inaleding but mot linited 1o,
the nwture or cliss or categoties of goods, or class of jmporlers or
exporters. o industry seclor, cxempt, by notifiestion, sech gouily in
velation to which any manefacturing process or siher operaticns in
terms of section 65 may be carried out, us may be specified in the
notifieation, from the application of this seclion.".

H Page B3, affer line 28, interf- Hew
clemses
1244 anil
1240
‘134A. In the Customs Act, in section 157, in sub-section {23, after -"-'m*dr_"ﬂ“
clause (c), the following clause shall be inseited, nasmely; - “F:';*;““"
“{e) the manner and conditions for payment of duty and removal of
gorodds under clause (C) of sib-section { 1) of section 65A;",
1241 [n the Customs Acl, in zectlon 159, alter the figures "33 the A.rr-:um_uum
figueres amd letter “654,7 shall be insested,”, '"-"ﬁ“’"
13y,
4, Page EE_,-E._I.I'.'I'cr line 28, inseri— L2
*“{d} with effect from the st Apeil, 2023, be also aimended in the manper
specified in the Seventh Schedule.”,
41 Page 88, /o lines | 1o M, schatitwee— 131
L 13N In section 23 of the Central Goodg and Servioes Tax Act, for sub- | Amendne)
section {2}, the following sub-section shall he substituted and shall be | ©f soctin
desrned to have been subsiituted with s(fect fiom the 1 day of July, 2017, | 2
namely: =
(2) Notwithstanding anything w che contrary contained th sub-section
() of section 22 or gseclion 4, the Government may, on Lhe
recommendations of the Councii, by notification, subject to such
conditions und restrictions as sy be specified therein, specify the
category of persons who may e exempted fiom ofdiming registration
under this Act.”
=

P.T:0.
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A, P.@E B, q?,iil'a-r. line 20, myepi— Mew Clause |
131A,

"EILAL In section 30 of the

Contral Goods and Services Tax Act, in | Anendment

sub-seation (17, — of seolion
30,
[u] Tar the words “the prescriberd mannes within thinly days from the —
date of service of the cancellation oeder:", the words “such manner,
within such time and subject to such conditions and restrictions, as may
he prescribed.” shall be substituted;
(b the proviso shall be amited.”. T
(95| Pge 90, afier e 8, Tnverim New
Closeg
1374,
1378,
137C,
1370
3T, 137
and 13761

“13TA. In section 42 of the Central Cioods and Services Tax Ael, in sul- | Amendines

section (2), — H'HE:H-NI
(a) for the words “thirty :Iu].;". the words “sinty days”™ shall he
substituted;

() the fallowing proviso shall be inzarted, namely: —

“Provided that where the registered person fails 1o furmish 2 valid
retuen within sixty days of the service of the msesament oeder
under sub-section (1), he may funish the some within o further
period of sixty days on  payment of an additional lste fee of ope
hundred rupees for cach duy of delay heyond sty days of the
service of the sad agsessment order and i coge he firmishes valid
return withan such extended period, the said assesstent order slall
be doemed to have been withdraws, but the libility to pay fiterest
under sub-section {1} of section 50 o to pay late fex under section

47 ghall continue. "

e Al

1371, Far s;:ulinn 109 of the Contral Goods and Services Tax Act, the | Subwtiselion
foltowing section shall be stbbtituted, namely: —

ol setion
1414,

S o n.'
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Sl No. Name of Member and text of Amendment

Clause No.

=

by notification, estabiish with effeet from such date as iy be specified
therein, an Appellate Tribunal known % the Goods and Services Tax
Appellate Tribunal for hearing appeals againsl the orders passed by the
Appellate Authoeity or the Revisional Authority.

(Z} The jurisdiction, powees and authurity confierred an the Appailnie
Tribunal shall be exercised byt Principal Bench and the State Henches
constituted under sub-section (3) and sub-saction {41,

(3} The Govewnment shall, by notification, constituie a Principal Bench
of the Appellate Tribunal at New Delhi which shall consist of the
Presient, a Judicial Member, 2 Technical Member (Cenlie) mnd a
Technicnl Member [State).

() On the request of the State, the Govemment may, by notification,
eanstitute such number of State Benches at such places and with such
Jurisdiction as imay be recommended by the Couneil, which shall consist
of two Judicial Members, o Technleal Member {Centre) and a Technical
Member {State).

(%) The Principal Bench and the State Bench shall hear appeals
ngaingt the orders passed by the Appellate Authority or the
Revislonal Aufharity;

Provided that the eases in which any one of the issues involved relntes
1o the place of supply, shall be heard only by the Pringi pal Bench.

() The President shall, from time to time, by a general or Apecial order,
distribute the business of the Appeflate Tribunal amony the Bencles and
iy transber caset from one Bench b aiwlher.

(71 The senior-maost Judicin] Member within the State Benches, as may
be potitied, shall act as the Vice-President for such State Henches and
shall exercise such powess of the President as may be prmwibad}:uf- fur
all other purposes be considered as a Member,

(8} Appeals, whene the tax or Input tax eredit involved or the amount
af fine, lec or penalty determined in any erder appealed apainst, does nol
exceed fifly lakh rupees and which does not involve any question of law
iy, with the appeoval of the Pesident, and subject W such conditions
as may be prescribed on the recommendations of ihe Council, be heid
by a single Member, and in all ol er cases, shall be heard together by oo
ludscial Member and one Techr cal Member,

"‘!h’_?_[-l ) The Government shall, on the recommendations of the {'{mmlr

Constilufion

af At iade

Trilimal pesd
Elenclizs
Useraf,

P.T.C.
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Clause No.

—

(9 IF, after hearing the case, the Members differ in Lhieir opinion on oy
poinlor podnds, such Member Sl state the point or points on which they
differ, and the Prexident shall sefer such case for henring, —

() where the appeal was originally heard by Members of 2
State Bench, to another Member of o State Bench within the Sale
ar, where no such other Steie Benely s availabile within thi State,
for o Member of @ Sinte Bench |n inother Stida:

(b)  where the appeal wag oviginally henrd by Members of the
Principal Bench, (o snother Mamber from the Princigal Beiwh or,
whare o such other Member is available, to a Mem bes af any Sinke
Bench,

and such point or poinis shall be decided sceording to the majority apinion
including the opinien of the Members who first bearil the case,

(10} The Govemmenl may, in consultation with the President. for the
adminisivative efficiency, transfier Members from one Bench 1o another
Banch:

Provided that a Technical Member (State} of a State Bench Ly
be tranaferred to a State Bench only of the same State in which he Wi
originally appointed, in consultation with the State Govemment.

(11) Mo act or proceedings of the Appel late Tribunal shall be questioned
or shall be invalid merely on the ground of the cxistance of ANy Vianoy
of defect in the constitution of the Appeliate Tribunal

el L =TLR

137C, For scotion 110 of the Ceniral Goods and Serviees T Act, the
following section shall be substituled, namely: —

Suhatitutim
ol nassw

Faziian fin

aecdinn 1 H.LI

“1HL (1} A person shall not be qualified for appointment ns—

) the President, unless he has been o Judge of the Supreine
Courl or i5 or has heen the Chiel Justice of a High Court;

(b} aludicial Menber, unless he —
{1 hiees bech & Judge of the High Courl: or

(ify  has, for o combined period of ten years, bes o
[istrict fudge or an Additional District Judge;

) o Technical Member {Centre), unless be is or has been o
member of the Indisn Bevenve (Customs and Indirect Taxes)
sarvice, Group A, or of the All India Service with af lepst thres

yews of experience in the administration of an existing law or

President
#rul
bdembera of
Appellale
Tribunst,
ihear
spualilicrtion,
appinim,
cunditice of
BErvice sl 1

PG
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51 No. Name of Member and text of Amendment

Clause Nao.,

moods and services tax in the Central Government, and s
compleled of least wenty-five yvears of service in Ciroup A

(d} & Technicul Member (State), unbess he is or has been an
officer of the State Government or an officer of the All India
Service, nel below the rank of Additional Commissicner of Value
Added Tax or the Slate poods and services fox or such ramk, not
lower than thet of the First Appellais Authority, as may be notified
by the concemed State Govemnment, on the recommendations of
the Council and has completed twenty-five years of serviee in
Liroup A, or equivalent, with at-least three years of experienac in
the administration of an existing law or the goods and servioss tax
o in the field of finance and taxation in the State Cravernment:

Provided that the State Government may, on the
reconunendativns of the Cooncil, by notification, relex he
reguirement of completion o twenty-five yeams of servics in o
A, or equivalent, in mespect of officers of such State where 1o
person hag completed twenly-five vears of serviee in Giroup A, or
squivitlont, but has completed twenty-five years of service in the
Gevernment, subject to such conditions, and till sush perind, as
ity be specilied in the nofifieation,

(2) The President, Judicial Member, Technical Member (Centre) and
Technical Member (Stare) ahall be appeinted or re-appointed by the
Govemment on the recommendations of a Search-cum-Sslection
Commities constitited under sub-secfion ¢4

Provided that in the event of the oceurrence of Wiy vacaney in the
oftice ofthe Presiden by reason of fife death, resignation or otherwise, the
Hudicial Meinber or, in his absence, the seninr-maost Technical Member of
the Principal Bewch shall act a5 the Pregident until the date afy which & new
President, appointed in accordance with the provisions of this Act 1o fill
such vacancy, entars upon his office: 0

Provided further that where the President is unakle o dischorge his
functlons owing to absence, iliness or any other cause, the Judicial
iember ar, in his absence, the seniai-most Technkal Member of the
Principal Bench, shall discharge the functions of the President vnti] the
date on which the President resumes his dutics,

() While making sclection for Technical Memiber (St} of a State
Beach, first prefesence shall be given o officers who have worked in the
Stale Crovernment of the State to which the Jurisdiction of the Bench
extends

|

P.T.C.
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Clause No.

{4) (a) The Semrch-cum-Selection Commitee for Technicnl Member |
(5tate) of a State Bench shall consist of the following members, namely:

(b

shall comsist of the following members, namaty:—

i

noeninsted by him, 1o be the Chaliperson of the Commilies:

(i)

Cabinet Secretary — Mentber; ‘3

(i}

— Mo b

(iv)

a retired Judge of the Supreme Courl or a retived Chief

(i} the Chief Instice of the High Court in whose
Jurisdiction  the State Bench is located, o be the
Chalmpersen of the Conmrni e,

(i} the senior-most Judicial Member in the State, and
where no Judicial Member is available, a retired Judge of
the High Cowt in whose jurisdiction the State Bench is
located, as may be nominated by the Chief Justice of such
High Court;

(i} Cheef Secretary of the Swic in which the State
Bench is located,

{ivi onc Additional Chief Secrctary or Principal
Secrelary or Sevretary of the State m which the State Bench
i5 located, a8 may be the nominated by such Stale
Ciovermment, not in-charge of the Departiment résponsible
for administration of State tax; and

(v}  Additional Chief Secretary ar Principsl Secratary
of Secretary of the Dieparlment responsible  for
sdministration of State tax, of the State in which the State
Bench is located — Member Secretary; and

the Search-cum-Selection Commitice for all cther cases
the Chief Justice of Indin or a Judge of Supreme Court
Secectary of the Central Covernment nominated by the
Chicf Seoretary of o Stae 1o be nominated by the Council—

one Member, who—

(A} in case of appointment of o President of a Tritamal,
shall be the catgoing President of the Tribunal; o

(B} case of appointment of 2 Member of a Tribural,
shall be the silting President of the Tribunal; or

() incase of the President of the Tribunal seeking re-

nppointment or wheee the outgoing President is unavailable
orthe removal of the President is being considered, shall be

PT. 0.
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Clause No.

Justice of !I-Iii;h Court notsinated by the Chief Justice of
Indis; and

(v} Secretary of the Department of Revenue in the PAinisry of
Finance of the Central Governmant — Member Secredary

(5} The Chairperson shall have the easting vote and the Membes Becretary
shall nist luve 8 vobe.

th) Notwithstanding amyibing contained in any judpment, onler, or
lecree of any court or any [aw for (he Gme being in foree, the
Committee shall recommend a panel of two names for appointment or re-
appointment Lo the post of the Prosident or a Member, as the case may be.

[7) Mo appointment or reé-appointment of the Members of the Agmellale
Tribunal shall be invalid merely by reason of any vauney or dofict in the
covstitution of the Search-cum-Selection Commilics

(8} Notwithstnnding anything coufuined in oy Judpment, order, or
decree of any conrl or any law for the time belng in foree, the salery of
the President and the Membees of the Appeliate Tribunal shall be such as
may be presetibed and their allowances and other terms and comditions of
service shall be the mame as applicable to Central Government officers
earrying the same pay:

Provided that neither the silary and allowances nor other ferms and
conditions of sorvice of the President or Members of the Appellate
Tribunal shall be varied to their disadvantages after their appointment:

Provided further that, if the Presiden! or Member takes a house an
rent, he may be reimbursed a bouse rent higher than the house rent
allowance as are admissible lo a Contral Government officer holding the
post carrying the sme pay, subject to such limitations and conditions pe
iy b proscribed,

() MNotwithstanding anyihing contained in any judgment, order, or
decree of any court or any law for ilie time being in foree, the President
ol the Appeifate Tribunal sholl hold office for o tefm of four yoars from
the date on which he enters upon his office, or until he altains the age of
sixly-seven years, whichever s earlier and shall be cligible for re-
appointment for i period not exceeding two years,

{10} Notwithstanding anything contrined in any judgment, order, or
decree of auy conrt or any law for the thne being in foree, the Judicial
Member, Technical Member (Centre) or Technical Member {State) of the
Appallate Tribamal shall hold affice foe o lem of four years fram the date
an which he enters upon his office, or until e attaing the age of sixty-fve
years, whichever s earlier end shall be eligible for re-appointment for a
period not exceeding Iwo vears.

P, 0.
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- Clause No.

{11} The President or any Member may. by nolice in writing under his
hand addressed 1o the Government, resign from his offsce:

Provided that the Prestdent or Mesnber shall continue to hold office
until the expiry of thres nonths fiom the date of receipt of such notice by
thie Government or until a person duly appointed as his successos enfary
ujpon hiis affice or until the expicy of his term of office, whichever i the
carliest.

(12} The Govemment may, on the recsmmendations of the Search-cim-
Selection Cemmittes, remove [ the office President or a hermbar,
who—

(al havs been adjudged an insolvent: o

{b}  has been convicled of an offence which involves maral
turpitude; o

{cd  has become physically or mentally mcapable of acting as
such Mresident or Mambier; or

(d) s sequired such financial or other interest as is likely 1o
alfect prejudicially his functions as such Prasident or Member; or

(e} lias o abused lis position as to render his continuancs in
affice prejudicial to the public interest;

Provided that the President o the Member shal| not be remaved on
aity of the grounds specified in clauses (d) and {e], unless he has boen
informed of the charges againg him and has heen Kiven an opporlimity of
being heard,

(13} The Government, on the recommendations of the: Seirch-cum-
Selection Commiltoe, may suspend from office. the President or Judicinl
it Technical Member in respeet of whom proceedings for removal hove
been inttiated under sub-section (12

{14} Subject to the provisions of article 220 of the Constitution, ‘the
President or other Members, on ¢easing to hold thair office, shall not be
eligible o appear, act or plead before the Principal Besich or the Biate
Hench in which he was the President or, as the case may be, & Mamber.™

L37D. For section 114 of the Central Goods and Services Tx Act, the | Subsimuiin |

following section shall be substituted, namely: —

seolhon 114.

I:‘fl'ﬂ'-'l'
seiban for

“114, The President shall exercise such fnancial and wdministrative
powers over the Appellate Tribunal as mny be prescribed ™

P

Alminbiral

Firanginl
and

e ponets |
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5I. No. MName of Member and text of Amendment Clause No.
s - e e -
Frisidenl
137H, In section 117 of the Central Goods and Seiviees Tax Act, — Amendmen |
af dpctinn
S s i 117,
{a} in sub-section (1), for the wonds “State Bench or Area
Benches®, the words “Sime Benches™ shall he
subsiituted;
(b frn sub-section {5), in clouses (a) and (b, for the words
“State Bonoh or Area Benches™, the worde “State
Bencles" shall be substituted.
13TF. In section 118 of the Contral Goods and Sarvices Tux Act, n sub- | Ansendsnenl
section (1), in cliuse fa), for the words “National Bench aor Regiona| | " =ellon
Bench®, the words “Proncipal Bench”™ slall be substitated. ik
137G, In section 119 of the Central Goods and Services Tax Aot— Amendment |
ol seclinn
P14,
{a} for the words “National or. Reglonal Benches™, the
words “Pringipal Bench” shall be substituted:
{b} for the words “State Bench or Ares Benches”, the
words “State Benches™ shall be substitped.,”,
40, Poge 93, after line 10, fnseri— M
Clauses
1444 and
1848,
A In section |3 of the Integraled Goods and Services Tax Act, sub- | Amendment
seclion (9 shall be omitbed. ura:;.-tﬁun
Uiy and Services Tax (Conpensation ta States) Act =
144B. In the Schefule to the Goods and Serviees Tox {Compensation o | 15002017,
States} Act, 2017 - e
(3l n serl number 1, for the entry in coliums (3} oceurring against sm:drul
tarif¥ item 2106 90 20, the enlsy “fifty-one per cent, of retail sale "
price per unit™ shall Ise gubstinuted:
(B} in setial number 2, for the entry in column (4 ocuring ngainst
Chapter 24, the entry “Four thousand one hundred and sEvenly
Aipees per ihousand sticks ar two hundred and ninety per cent, mf
vaforens of o combination thereof, e not exceeding four thoysand
ong hundred and seveaty rupees per thousamd sticks phis two
hundred and ninely per cent, aof valorem or hundred per cent, of
reladl sale price per wil™ shall be substijured:
(e} the fllowing Explamafion shall be inseried al the encl, matiely—
=

P.T.C.
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_‘E'Ir};rrrrm:r For the per e of this Schedole, —

{i) "retail sale prlce™ means the maximum price at which
the concerned goods in packaged form may boe sold to
the ultimate congumer and includes all taxes, local or
otherwise, freight, tronsport charges, commission
payable to  dealers, and all charges towards
advertisement, delivery, pecking, forwarding and the
like and the price is the gole consideration for suclh sale:

Provided that where the provisions of the Legal
Metrology Act, 2009 or the rules made thereunder or any
other law for the time bedng wiv force require to declare
an s package, the retail sule price cecluding any taxes,
bocal or otherwise, the retail sale price shall be construed
sccordlnghy;

(i) where an the package of sny concerned goods more than
ane retail wnle price 8 declared, the maximum of such
redail sale prices shall be decined o be the retail sale

price;

(#ii) whene the retail sake price, declised an (he packoge of
any concermed goods & he time of s clearance fiom
the place of maaufactore, 15 altered 1o increase the retail
sule price, such altered reisil sale price shall be deemed
I bee the retail sale grice;

(v} where different relail sale prices are declared on
different packages for the sale of any concerned goods
in packaged form in different areas, cach such retail sale
price shall be the retail sole price for the purposes of
determination of the rate of cess for the said goods
intended to be sold in the area to which the redail sale

price relates.”.

[ ur2ian,

Clanse No.

e v




_ ~24-

Sl No. Name of Member and text of Amendment Clanse No.

=

47, Faga H, lines 32«._.I'F.l-|'"]|]t|l ddy nrﬁapmmhu,-:?m:{“, swhstitute “11sl day e
of Murvh, 20257, [§Yy
48 Piige %6, ufter line 32, the following shall be inserted, namely:— Miw clause
1545
“PAKT VI

AMENDMENTS TO THE FINANCE (NO. 2) ACT, 004

[ Amendment af | *155. In the Finance (Mo, 2} Act, 24, in scetion 95,
ActZ3 ol 20M. | in the Tubbe, in seril numbes 4, in colamn ()—
(1} againgt entry (&), in column (3], for the figurcs
nd words “0017 per cent.”, the figures and words
021 per cent.™ shall be substituted; and
{ii} against entry (o), in column (3), for the figures
nd words. "001 per cenl.”, the figures and words
“1.0125 por cent.” ghall be substituted,”,
29, Page 104, line 17, /o= 107, substiiute "20" First
Sehedule.
50, Page 106, line 33, for 10", subaiiife 20", Fisl
Schedufe,
51 | Page 107, line 3, for " |7, substite 207, First
Sichenf b
52 | Puge 107, for lines 25 and 26, subafifite,— First
Schedale,

F{?ﬁ'ﬂ on the income by way of dividend, | 10 per cen.;
referred fo in the proviso to sub-clause (A) of .
clause (a) of sub-section (1) of section 1154

(M) on the income by way of dividend other | 20 per cenl.;
than the income reforred t0 in sub-Hem

(BMEHM)

{O% o The whole of the olher isconse 30 par cent,,”,
| -

PT.0,
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SL No. Name of Member and text of Amendment Clause No.
53 | Page 107, line 35, for " 107, subsiitute “207. Fire
Shudule
T4 Page 104, Hae 10, for " 107, substiivie “20°. i T — Fisi
fchodie
55, | Page 108, fine 29, for “10°, substitute "20", el |
Schedale.
" S56. | Pago 109, jiwr lines 17 and 18, mudstitute — G
Sehodule
“IL) on the income by way of dividend, | 10 per cent;
rafarred Lo in the provies to sub-clwse (A) of
eleuse {a) of sub-section (1) of section 1154
.I[M:I ot the income by way of dividend other | 20 per cent,:
than the jncome refeersd te in sub-item
{bYHNLY
{M) on the whole of the other Income 3 per vent;™,
57| Page 110, line 16, far “ 10" substimre “20°" Fird
el
SE. | Page 111, line 4, fow " 107, subsstitate 207, First
y Schedule
[ 55 [ Page 111, line 21, for "10%, subatitee "207, Fil |
Schadule.
60. | Page (11, for lines 35 and 36, substiiute,— = | T
Wﬁ“} on the ineome by way Qr-lii'rjdmd, I per cat.; P
refierred to in the proviso o sub-clause (A) of
clause (a} of sub-section (1) of zection | 15A
(ki) on the income by way of diidend other | 20 per cend.;
than the inceme refered o in sub-item
{hi=in)
{xiv} om oy other income : 0 per cont.™.
_ISI ' Page 135, line 12, after “mivtures of ", irivert "wnroasted core Frurih
' Makes and roared coreal fakes or swelled cereals ™. Schedule.

RT.O.
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SL Mo
ﬁi‘;&:"; 130, line /7, e "TH mubstimte " 100, | Fowih
Gl Sehedile
= Page 140, line 3, for "Fumishing”, sdaeritunr Fourih
: “Finishing" Sl
e, Fage 147, affor line 13, irdesr— Tiew
Hevailh
i Seheiluls
“THE SEVENTH SCOHEDRULE
[See seation | 26-{d]]
In the First Schodule te the Customs Tarifl Ast, in Chapter 90, —
(i} fior the enlry in column () ocowrring wwainst tnff ilem 9022 14 10,
(e entey " 15%" shall bz substijuted;
{it) Tor the cotry in column {(4) acourring against tariff ilem 9022 (4 20,
the antry "1 5% shall be substifubed;
{iii} for the ootry in cofumn (4} cocurring ogainst taridf fom $022 14 90,
the entry *15%™ shall b substiiuted, ™
NEW DELHI; UTPAL KUMAR SINGH
Seeretary General
March 22, 2023
Chaitra 1, 1945 (Sala)




