/35447/2021 www.thetaxtalk.com - ——
. theTAX
Government of India —
Ministry of Finance
Department of Revenue
(Central Board of Indirect Taxes & Customs)
CX & ST Wing
Room No.263E/ North Block,
New Delhi, dated /,/,'()r;tober, 2021
To,
All the Pr. Chief Commissioners/Chief Commissioners of CGST & CX Zone,
Pr. Director General DGGI
Subject:- Indiscreet Show-Cause Notices (SCNs) issued by Service Tax Authorities -
reg.
Madam/ Sir,
ations

Representations have been received from various trade bodies and associ

regarding instances of indiscriminate issuance of demand notices by the field formations on

the basis of ITR-TDS data received from Income Tax Department.

2. In this regard, the undersigned is directed to inform that CBIC vide instructions dated
01.04.2021 and 23.04.2021 issued vide F.No.137/472020-ST, has directed the field
formations that while analysing ITR-TDS data received from Income Tax, a reconciliation
statement has to be sought from the taxpayer for the difference and whether the service

income earned by them for the corresponding period is attributable to any of the negative-

d in Section 66D of the Finance Act, 1994 or exempt from payment of

list services specifie
may not be

Service Tax, due to any reason. It was further reiterated that demand notices
issued indiscriminately based on the difference between the ITR-TDS taxable value and the

taxable value in Service Tax Returns.

3. It is once again reiterated that instructions of the Board to issue show cause notices

based on the difference in ITR-TDS data and service tax returns only after proper verification
of facts, may be followed diligently. Pr. Chief Commissioner /Chief Commissioner (s) may
devise a suitable mechanism to monitor and prevent issue of indiscriminate show cause
notices. Needless to mention that in all such cases where the notices have already been
issued, adjudicating authorities are expected to pass a judicious order after proper
appreciation of facts and submission of the noticee.
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Yours faithfully

US (CX-1)

Copy for information

1. Pr. Director General/ Director General (s) of DG Audit/ DGARM



